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SUBJECT: PETROBRAS OFFICIAL COMMENTS ON FERTILIZER AND OIL 
SHALE 

CONGEN RIO PREPARED THIS TELEGRAM. EMBASSY CONCURS. 

1 . DURING MEETING WITH EXIM OFFICIALS MAY 10, PETROBRAS 
FINANCIAL DIRECTOR CARLOS ISNARD SAID THAT HE PROBABLY 
WILL JOIN MIN. MUEKI IN WASHINGTON. HE WOULD BE 
ACCOMPANIED BY TWO DIRECTORS OF PETROBRAS FERTILIZANTES 
S.A., LUIS DE MAGALHAES BOTELHO AND LEONEL FINOTTI 
(SEE RIO 1773 OF MAY 7). THEY ARE DUE TO SIGN A $50 
MILLION LOAN WITH THE WORLD BANK NEXT WEEK. LOAN PROCEEDS 
WILL BE MAINLY APPLIED TO THE NEW AMMONIA AND UREA PROJECT 
IN ARAUCARIA NEAR CURITIBA. (INCIDENTLLY, ISNARD MEN- 
TIONED THAT PETROBRAS'S NEW FERTILIZER SUBSIDIARY CANNOT 
BE CALLED "FERTIBRAS," AS PRESS HAS BEEN DOING, BECAUSE 
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BRAZIL. CORRECT NAME IS "PETROBRAS FERTILIZANTES.") 

2. ISNARD SAID HE WAS NOT SURE WHETHER GROUP WOULD 
APPROACH EXIM CONCERNING THE FINANCING OF FERTILIZER 
PROJECTS. HE INDICATED THAT EUROPEAN EQUIPMENT AND 
FINANCING WAS MORE COMPETITIVE ON SUCH EQUIPMENT. 

3. ON OIL SHALE, ISNARD STRONGLY HINTED THAT PETROBRAS 
FAVORS GOING AHEAD WITH THE PROPOSED PARANA PROJECT BUT 
THAT MIN. UEKI IS AGAINST IT AT THIS TIME. HE CONFIRMED 
THAT A FINAL DECISION IS IN HANDS OR UPPER ECHELONS OF 
GOB. ISNARD SAID THAT PURPOSE OF ROMERO MOREIRA S 
RECENT VISIT TO U.S. WAS TO EXCHANGE INFORMATION AND 
IDEAS. WHICH ISNARD SAID WAS ACHIEVED, HE SAID, HOWEVER, 

THAT MOREIRA, BEING A TECHNICAL MAN, WAS NOT REALLY 
THE BEST OFFICIAL TO DISCUSS THE FINANCIAL ASPECTS OF 

THE PROJECT. ISNARD SAID THAT PETROBRAS ESTIMATES THE 
PROJECT’S COSTS AT SLIGHTLY LESS THAN $12 PER BARREL, 

USING TODAY'S PRICES, BUT CNCEDED THAT THE ULTIMATE 
COST WOULD NO DOUBT BE GREATER. 
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